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Company Overview

Magnum Machining Inc. was founded and established as a Minnesota
Corporation on May 11,1994. For global competition, Maquinaria Magnum of
Torreon Mexico was established in the Fall of 2003 as a subsidiary of
Magnum Machining. Full production in Mexico followed in 2004. Jerry
Bowman serves as Magnum's Chief Executive Officer (CEO) and Chief
Financial Officer (CFO) for both the Deerwood, Minnesota and the Torreon,
Mexico facilities. Having a facility in the United States and in Mexico has
given us a dual sourcing capability. Our goal is to provide cost effective
products all over the world. Magnum's success is due to the dedication of
providing products that exceed customer expectations.

Magnum Timeline:

1994 - Founded in Rochester, Minnesota

1997 - "Entrepreneur" Magazine rates Magnum as the 10th fastest growing
small businesses in the United States

1998 - Magnum North opens in Deerwood, Minnesota.

2000 - Magnum reaches the 100 employee mark.

2001 - 3rd Phase of the Deerwood Facility is completed. The Rochester

Facility is absorbed by Magnum North.

2003 - The first employee is hired in preparation for Maquinaria Magnum to begin in Torreon, Mexico.

2004 - Maquinaria Magnum in full production.

2004 - The annual sales goal of 3.9 million for the first year of operations was achieved in Torreon Mexico.

2005 - Maquinaria Magnum achieves "Partner" level status in John Deere's Achieving Excellence program and also nominated for
"Supplier of the Year." Magnum Deerwood achieves "Key" level status.

2006 - Magnum Machining Deerwood & Maquinaria Magnum Torreon achieve "Partner” level status in John Deere's Achieving

Excellence
program. Maquinaria Magnum begins Import/Export Functions.

2008 - Magnum Machining Deerwood adds 800mm Machining capability - Magnum Machining Deerwood becomes ISO 9001-2000

Certified

2009 - Maquinaria Magnum adds 800mm Machining Capability - Maquinaria Magnum becomes ISO 9001-2008 Certified
Magnum Machining adds live tooling lathes with bar feed capabilities.

Square Footage 2010 Annual Sales 2011 Projected Sales
Torreon - 65,000 Torreon - 9.5 million Torreon - 12.5 million
Deerwood - 55,000 Deerwood - 14.2 million Deerwood - 20 million

Business Statistics
Consider the following statistics about our business growth:

The management of Magnum Machining has over 200 years of combined
machining experience. Magnum Machining is dedicated to their customers
and committed to becoming one of America's greatest companies.

The following are goals of Magnum Machining on the path to becoming one
of America's greatest companies:

2 new major customers by the end of 2011

200 employees by the end of 2011

$30 million in annual sales by the end of 2011
75 pieces of CNC machinery by the end of 2011
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Capabilities

Magnum Machining is always up for new challenges and has the
capabilities to accomplish these challenges with precision and
punctuality. Magnum has state-of -the art equipment and unmatched
technical expertise. We have a dedicated staff that strives for total
customer satisfaction for each and every job.

Our processes have been developed to ensure a seamless transition
throughout each phase. From design to delivery, we have the ability to
exceed customer expectations.

With the capabilities of Master CAD/CAM system and a ISO Certified
Quality System we can manage the design as well as engineer,
manufacture and assemble precision components for a wide variety of
diverse markets. We are also able to meet the unique specifications
and delivery requirements of our customers. We have a competitive
cost structure that initially attracts many customers but our customers
STAY because of our unparalleled service and attention to their needs.

Magnum has the ability to design and manufacture custom tooling and featuring on site. This has proven to offer infinite operational
process possibilities. This feature aids in our goal of exceeding our customer's expectations and their overall satisfaction. Magnum
Machining is committed to continually placing itself on the competitive edge of precision manufacturing.

With ISO Certification and gauge traceability to NIST. Our customers can be assured that all
documentation will be in order and continuous improvements will be at the top of all
management reviews. The Quality Department
has capable equipment that provides customers
with the required data that includes: PPAP,

% APQP, 1st Article Reports, In-Process Inspection
Data, Final Inspection Reports and SPC
requirements as specified. It also assures internal
adherence to our quality manual as well as our
stringent quality goals.

Magnum Machining takes great care in respecting
all of our current and potential customer's
confidentiality and proprietary concerns.
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Products

Magnum Machining manufactures products for a variety of industries and specializes in CNC
Machining of castings made from gray iron, ductile iron, all types of steel, aluminum and brass.
With the goal of always being the best in the class, we strive to take the customer product from
prototype to production with mid to high volume programs.

Magnum is fully integrated in:

Computer Aided Design (CAD) - based on Master CAD®

Computer Aided Engineering (CAE)

Computer Aided Manufacturing (CAM) - based on Master CAM®

We have the expertise to take a customer's project from concept through design to full
production status quickly and efficiently.

Each of our contract services are custom designed to meet the unique specifications and
delivery requirements of our customers. Magnum managers have more than 200 years
combined experience in designing, engineering and manufacturing.

A-a

Product Industries

Agricultural Oil/Gas Industries
Construction Engine Manufacturers
OEM Manufacturing Transmissions
Industrial Valves Pumps

Defense
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